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r.  rntroduct ion.  Threo ways of  organLzing the wor ld economy

are now compet ing for the hearts and minds of  men anr j  ?;omen

everywtref,e !

ths old rnternat l .onal  Economie order (ooo for short) ;  the

NSI, , r l teryqt ional-  Economie order (nao for short)  and sol f -

rg| fpncer combined with global  Lnterdependence. Tho essent ia l

features of  these systeme and how they structure relat ions

among and between capi ta l is t  and social- ist  states l .s of

fundamental  s igni f lcance to any underetanding of  the wor ld

at present s ince so much of  wor ld pol i t ics der ives f rom

the economic tnfra-structure wi th in and betwoen couni ; r ies.

2,  lhe old systern.  The old economic order is werr .  1;nown.

r t  { .s based on capLtaLism in i ts most pure fornr,  and can best

be understood by understanding the essence of  capi ta. l " ism.

uhat that  is  a subJect of  debate among social  scl"entLsts and
phLl-osophers in general .  The vl-ew taken here is that  nei ther

pr ivate ownershlp of  meang of  product ion nor product ion for

prof i t  are essent ia l  character lst ics,  but  that  unLmperled

mobi l i ty  of  product ion fagtors and products as wel ] .  as
product lon for  expansion ?{e. I f  raw mater ia ls,  raw labor and

raw capLtal  are to be moved to praces where they can be put

to nproductLve uset,  meantng to factor ies for  t t re processing

of raw mater l -a ls,  to hLgher and higher educattonal  instLtu-

t ions for  the processing of  t t re unski l led and unschooled

and to banklng Lnst i tutLons to convert  rar :  capi ta l  ( . .g. f rom

smaj l r .  savings aeoounts) into f inance capLtal  that  can be

invested, then,the inevi tabl-e resuLt is the creat{on o1'  a

center to which the factors aro movedr,snd 6 perLphery f rom

which they are taken. The higher the level  of  processing that
goea onr the toore central  the eenter,  t i l l  ons ends up in the

worldf  s metropoLes with highr-y sophist icated industr ies,
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unlversi t ies and technical  h igh schools,  f inance tnst l tutLons,

not to ment ion the power mactr iner les ( legis lat ive,  execut lve,

Judic l -aryr  pol ice,  mi l i tary)  needed to coordinate and control .

From these centers,  t t ren,  emanate the products manufactured

goods, servLces, c iv l l  servants and others,  cap{tal  for  ln-

vestment al . }  of  i t  to be ploughed back into tho perLphery

one way or the ot t rer .  As t l -me passes the center-perLptrery

gradLent consol l .datesl  capi ta l ism and the natLon state grord

together ln t t re sense of  being crystaLl{zed together for  they

are both baeed on the same baslc pr lncipl .e of  dLvis lon of

labor between center and per iphery;  only that  the theoret icLans

of the former l .ave focussed more on eeonomic aspects,  the

theoret l .c ians of  the lat ter  more on the poJ-LtLcalr  adn:LnL-

gtrat ive and, somet imes, cul turaL asp"cts. l

Some of the welL-known consequences of  th is system can

now be spel t  out :

( f )  ?he dlv is lon of  labor between a per iptrery and a center,

exclranging the rahr for  the processed, leads to a gap Ln level

of  l iv lng wi th in al l  capl ta l is t  countr ies.  Thls gap can to

some extered be concpale d througtr  wel . fare state pract lcee,

ploughLng some of the surplus back to the per iptreryr enabl ing

the per iphery to buy more manufactured €:ods from the center.

But the gap l -n taklng in i t iat iver of  being master of  onets

own development,  in short  i .  gglgggga, can never be br ldged

that is bui l t  into the very structure.

(Z) As the internal  markets saturate and internal  perLpher ies

ar€ belng depleted and are incapable of  asking high prLces

for the product ion factors the system wi l1 expand beyod state

borders and as t t  expands beyond state bordere t t  w111

create per ipher ies and sub-centers eLsewtrere.  ?he economLc

aspect of  thts l -s known as imperlal ism (f t t  the Lenl-nlst  sense)

the pol l t ical  aspect as colonial lsm or rr€o-colonlaJ. ism. Tho

Center countr ies w111 create t rading blocks wi th a hlgh l -evel .

of  l -nternal  mobi l i ty  brought about by epecial  mactr iner les for

t ransportat ton/communicat ion ( includl-ng use of  the Center
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language),  . low or no tarLf fs on factors f rom the perLphery and

manufactures f rom tho center,  protect ion against  the outside

be that other Centers or other,  Per ipher ies,  even wars

a6ainst  them; in generaJ.  through the creat ion of  monopol ist ic

condi t ions for  the Center,  ?his can al .so be done colLectLveJ.y

by center countr ies;  the foreign economic pol icy of  the common

Market countr ies up t i lL the Lom6 convent ion belng a good
4

exarrplel

( l )  f t t  i ts  fu lJ-y f ledged form the system coneists of  Center and

Periphery countr ieso each with theLr centers and per ipher ies

- only that  the center of  the per iphery countr ies (usual ly

conelst ing of  commercia. l ,  pol i t ical ,  inteLlectual  and. mi l i tary

el l tes Located in,an oasely accessible coastal  capttal)  serves

as a sub-center for  the conter in the Center country.  fn order

to serve wel. l  they t rave to be wel l  rewarded; r . rhLch means the

same or even hLgher standard of  l iv ing ( t r : -gher somet imes to

compensate for  their  . lower 1eve1 of  autonomy, )

(4) Ttre net resul t  of  th is is a system that seems, very rouglrr ; r

speakLng, to be capabJ-e of  g iv ing a high or rrgesclrr  standard

of l l -v ing to somethlng l ike zo$ of  the people l iv ing in the

system and var ious shades of  poverty to the rost? The wel l -of f

ar€ most of  the populat ions in the center countr ies and the

smal l  e l i tes in the Per iphery countr ies -  the poor are the rest ;

not ing that al l  the t ime somo people pass from per iphery to

center giv ing t ropes to the rest  (who may n.ot  not ice those who
pass in the other direct ion).  ?here are. l -ess of  the poor l_n the

r ich countr ies because r ich and poor toget?rer share tkre spoi ls

of  exploi t ing the Per iphery,  making the proletar iat  in the

center by and large an al ly of  the bourgeois ie,  even wi l l ing

to f tght  colonial  and neo-colc.r ia. l  wars for  them. There are

and rv i l l  forever remain rv i th in th is systern imrnense poverty in

the Per iphery because this is where the product ion factors are

uLt lmately taken from their  land is used to grow cash crops,

thelr  raw mater ia ls for  export  and proc" l ing elsewtrere,  the

mogt capable of  their  youths are exported as raw pupiLs to be

absorbed, in processed form as graduates,  by the center of  the
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Center ( t f re lat ter  referred to as r lbraLn drain$)o or they are

exported as raw J-zrbor to penforrn retr l ia1 tasks in * t re center

or the Center: .  At  the same t ime thel-r  processed products ( t f re

resu1t of  crerf tswork,  ar t isanry,  farm processed foodstuf fe)

cannot competo w{th the products f rom the center (manufactureso

industr ia l ized food, services) nel t t rer  wtrere pr ice,  nor wtrere

taste is concorned ( for  the lat ter  is  manlpulated by rnass media

to the point  where peasants in Senegal-  run around dr inking
,1

bott led Pergier wi th a besggj . tq under their  arm, Colomblans

dr lnk Nescaf6 anr l  Spanlards lndustr ia l ized, art i f ic l -a l  t f  orangert

Juice).  Their  productJ-vi ty be!-ng lorv and thelr  products by and

largo unagked for they do not enter the market wi th suf f ic ient

buylng power,  being nei ther producers,  nor consumers,  they

are thor 'otghly marginal j -zed by a system which actualJ,y produces

two types of  por iptrer ies:  the exploi ted and the marginal{zed.

PopulatLon control  programa in i t iated by the center in t t ro

Center (such as The Populat ion CounciJ-) ,  assisted by the conter

ln t t re Per iptrery,  wiJ- l  tend to see development as a problem of

gett ing r id of  the per iphery of  the Per lphery,  def in ing them

(openJ.y) as a burden on the economy and ( fess openly)  u" a threat

to the system because of  their  v io lence potent ia l .

( : )  Thus the systern d.oes not only produce a t tgaFtt  between cen-ber

and perLphery;  i t  is  based on that gapr on 4r-y is lon.of  lebon
wit t r in and between countrJesi  By and largeo the mor€ central , ly

the country is located, the J-ess lnequal" i ty rv i th in the country;
clFt

t t rere^poverty pockets in r ich countr ies just  as t t rere are

r ichness pockets in the poor countr tes,  but  .Centor countr i . j rs

have bgen a.!,,Ie to Qegg_n1g*t;gb-brr pus-b;i;ts mqst qf tf-,eJ

outgi4e j .bheir  ow-n bo.rde::s.Joc-at i r l lq iunst{e-!he 3h1{SL Wo-r1d..

In doing so they havo created the l - l "J-usion of  t t ls l6s-6f f i l  into

development,  not  real i -z ing the extont wo rrhich their  o l ' rn de-
6

velopment has depended on expLol tat ion"-

(5) Thj-s exploi tat ion,  in turn,  has one aspect whictr  is  for

everybody to see ! tLg !5l.Snlg__gg_-!gqgg,, roug:hly speaking the

number of  uni ts of  ravr goods the Per iphery has to pay for one

uni t  of  manufactured goods" Moro broadly th is becomes the

terms of gsglg;3€g: t t re rat io betweien rvhat the Center pays for



unsklLled Iabor f rom the Per iphery and,the Per iphery for  ski l led

labor,  experts,  f rom the Center:  or  t } .e interest  paid on savings

as opposed to the interest  paid on lo,ans for investment,  
" t "3

But the exploi tat ion also has a more,hidden aspeef i  the gap ln

leveL of  autonomy suffered by the per iphery,  the Per lptrery,  and

part icular ly by the per iphery in the Per iphery;  to be s,pel t  out

la ter .

(Z) The inevi table resul t  of  a l - l -  th is is the underdeyglg.ggg!

of the p€riphery and the Peripher:y. def ined here as ( f )  lqss

of autonomx. dependence on the Center and (Z) povertv.r  re lat ive

to the center,  and in the Per iphery even l -n absolute terms,

so mucl-r  so that  not even the fun:damental  needs ar€ sat isf led

(fooO, c lothes, habi tat ,  heal th,  educat lon).  To overcome under-

devetropment countr ies engage in distr ict  pol ic ies internalLy

and development assistance external ly,  usual ly r t r i th the net

resul t  of  re inforcing the div is ion of  J.abor because t t re pol lc ies

are not only generated by t lee centers in cooperat ion wi th the

sub-cent€rs- but,  del iberately or not,  make the per ipher ies

dependent on cont l -nued input of  machiner ies and parts,  capi ta l ,

expert iso and so orr .

(8)  But there is also another resul t  coming r ig 'ht  out  of  the

system: the overdevelooment of  the center and the Center,  and

part icular ly the center of  the Center,because i t  is  forced by

the system to lead increasing1y art i f ic ia l  L ives.  Removed fron

nature,  eat ing industr ia l - ized food, breathing a pol luted atmospheret

l iv ing in macro societ ies,  a l ienated from other human betnget

subject  to industr ia l ized heal th (mediaat ion) and educat ion

(school ing) there are such tangible resul ts as the need for

tranqui l l - izers,  for  psychiatr i t  t rospi ta ls,  possibly also for

cancor cures i f  cancer to sc,me extent is due to the changes in

the ecology.

So much fon the old system which is st i l l r  indeedr the

doml-nant system. I . Ie have treated i t  at  some length in order to

permit  a discussion of  the al ternat lve on the pol- i t ical  hor izon

todayr the new economic order -  and tho al ternat ive we think

(ot  is  i t  hope?) wi lL be on the agenda as soon as tomorrow, se1f,-

rel - ianco, So, what are the character ist ics of  t l re New Interna-

t ional  Economic 0rder?
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3. The New Economic Order,  Ttrere is

very important resolut ion coming out

of  the UN General-  Aseembly (  !  Apr l1

but sotrro of  the essent ia l  ideas from

the Program of Act lon (n)are needed

as fol lows:

no need here to repoat that

of  t t re Sixth Special  Session

2 May L974, in New York),

the Declar:at l -on (n) and

for a discusston. They are

(f  )  f tFul l  permanent soverelgnty of  every State over i ts nat lonal

reaources and al . l  economic act l "v i t ies including the r lght

to nat{onal l -zat ion or t ransfer of  ownership to Lts nat ionalsfr ,

(P;  l+" )

(Z) t 'Just  and equi table relat ionship between the pr ices of  -

goods exported by developlng countr ies and the pr ices of  -

/goods/ imported by them with the alm of  br inging about sustain-

ed lmprovement in their  unsatLsfactory terms of  t rade and the

expansl .on of  the wor ld economyr '  (D; 4i) .  t t  to work for  a

l ink betweon t l re pr ices of  exports of  devoloping countr ies and

the pr ices of  their  imports f ron d,eveloped countr iest t  (p;  I r  ld)

( f  )  r r lmproving the compet i t iveness of  natural  mater ia l -s facing

compet i t ion f rom synthet ic sLrbst i tqtes" (ni  l+*)

(4) i lPreferont ia l  and non-f ,aciprocal  t reatment for  c levelopJ,ng

countr ies wherever feasible,  in al-1 f ie lds of  internat ional

economic co-operat ionrt  (o;  4n),

(S) i ls t rengthoning --  through indiv idual  and col lect ive act ions

of nutual- ,  economic,  t rado, f  J.nancial  and tectrnical  co-oporat ion

among t t re developing countr ies mainLy on a praferenttal  basisrr

(o;4")

(6) I tFaciJ- l tat ing the rc le r*hich prodrms associat ions may play

within the f ramework of  internat ional  co-operot ion (n;  4t) .

f t )  I tTo talce measures to prornote the processing of  raw mater ia ls

in tho producer developing countr iest t  (p l  I rJ-g)

(g) rr  -  each devolopecl  country should faci l i tate the expansion
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of imports f rom developing countr ies "  (Pi I r3a(.))

(g) t t -  rece' i -pts f rom customs dut ies,  taxes and other protect ive

measures should be reirnbursed in fu l l  to the export ing,

devoloping countr ies or devoted to providing addi t ional  resources

to meet their  development needsi l  (P;  I r3 a(vi))

( f " )  t r lmplementat ion,  lmprovement and enlargment of  the

GeneraL|zed System of Preferences fr : r  exports of  agr icul tural

pr imary commodit ies,  manufactures and semi-manufactures f rom

devol-oping to doveloped countr ies -  - r r  (p i f  ,  3a (*))

( f f  ) ,nTo promote an Lncreasing and equi tabl-e part i -c lpat l "on of

developLng countr ies in the wor ld shipping tonnagett(p; I r3b(f))

( fe)  t fTo arrest  and reduce the ever increasirrg f re ight rates

in order to reduce the cost of  imports to,  and exports f rom,

the developing countr ies (n; t ,  lb ( i f ) )

(13). t t?o minimize cost of  insurance and reinsurance for deve-

l -oping countr ies and to assiet  the growth of  domest ic insurance

and,n.el-nsurance markets -  in these countr ies or at  the

r,egional ,  : .evelu (P; f f  b (  i i f  )

( f l ) t rMeasures to el iminate the i .nstabi l i ty  of  the internat ional

monetary syotem -t '  (p;  I f  ,  1b) ancl  a high number of  points.

aiming.at  the internat ionaJ. f inancing inst i tut ions in general .

( f : )  rT?re c levelopadcountr ies should encourage investors to

f inance industr iaJ- product ion proiects,  part icuJ.ar ly export-

or iented product icn,  i r r  developing countr ies,  in agreement wi t t r

the lat ter  ancl  wi th j -n the contoxt  of  t t re i r  laws and regulat ionstr

(  n;  rrru )

( fg)  nTo giwe access on improved terni ls to modern technology

and the adaptat ion of  that  tochnclogy, as appropr iate to speci f ic

economic,  social  and ecological  condi t ions and varying stages

of development in developing countr tes" (p;  M)
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(1?) t r  
-  an internat ional  ecde of  conduct for  t ransnat l -onal

corporat ions in order to prevent interference in the internal

af fa i rs regulate t t re rspatr iat ion of  the prof i ts accruing

from their  operat ions taking inta account the Legi t imate

intorests of  a l l  part ies concerned promote reinvestment of

their  prof l ts in Ceveloping countr ies r f  (p lV)

Final ly,  there are many pol-nts about promot ion of  co-

operat ion among developing countr ies,  about how the United

Nat ions aystems in the f ie ld of  economLc co-operat ion can

be strengthened and t t rere is the Special  Programme adopted

by the General  Assembly wi th r t  emerg.ency measr- l res to mit igate

the di f f icul- t ies of  the developing countr ies most ser iousl .y

af fected by economLc cr is is-rr .  But what we have quoted is

enough for a discussion, ev6n a cr i tLcal  one.

Tmaglne that aLl  the points quoted above were impJ-emen-

ted what would be the net resul t ,  wfrat  would the new

internat ional  economlc order 1ook f- ike? We are afraid the answer

wtLl  ?ravo to be rel-at ively s implei  i t  wi l l  l .ook about as before,

but wi th two very importent di f ferences there wiJ. l  be nrore

accumulat ion of  capi ta l  in the center of  the Per iptrery,  and

ttrere wl- l l  bo more independent capi ta l is t  act iv i ty carr ied out

by the centers in todayr s Per iphery -  who, then, wi l l  become

Centers in their  own r ight  -  l ike the rapidJ.y deveJ-oping

lnternat ional  capi ta l ism coming out of  the countr ies border lng

on the Arab/Persian GuJ.f .  The reasons for th is conelusion are

as fo]- lows.

First ,  the NFO is essent ia l lv  t rade-gr iented: there is

even taLk of  expanding the wor ld economy. But there are very

good rsasons to bel ieve that t rade beyond a relat ively 1ow

threshold may be ant i - thet ical  to development reasons to bo

explored below ( t"  the extent that  is  t rue UNCTAD should be

renamed 1INCTOD, the UN Conference on Trad.e gf  Dovelopment) .

Secondr ds far  as improving world t rade is ccncerned

NEO _onlv gims ?t  tg:r 'gs of  ! ra4e, There is ver)r  l i t t le ment ion

of changing the div is ion of  labor,  Given the present system
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the industr ia l ized countr les ar€ so far al read wlrere i t  comes

to processing raw mater ia ls (  including for food) t f rat  t rade

wlth them wi l l -  have to be across a processing gaF. But that

means that they w111 st i1 l  have the main responsibi l i ty  for

developing technologyn even, probably,  tech-nclogy hel .d to be

appropr iate for  developir ig countr tes,  and der ive al l -  the spin-

of fs (J.aboratortes educat iona.1 establ ishments,  mi l i tary s ide-

ef fects and Bo on) that  fo l low in the wake of  ranking high on

the internat ional  d iv is lon of  Labor ladder.  As can be seen from

the resolut ion the major concern is wi th stable and tr fa i r t f

pr ices for  raw mater la ls,  and with 6iuaranteeing thern relat ive

to synttret ic products.  In arJdl t ion to that  there is,  of  couree,

also the possibi1i ty of  export ing semi-manufactures and some

manufactures to the industr ia: . i -zed countr ies -  but  sLnce they

would have to take somethin6 in return th is roay mere.Ly mean

that the t rading wl lL be across art  sven wicler gap in proccessing,

only that  the gap wi l l  be t r igher up on the processing ladder -

€.€.  text i les for  color TV, rather than r . : i l  or  s isal  for  t ractors

and black-white TV.

?hird,  to the extent that  there is ta lk of  tmproved terms

of t rade l t  is  the deter iorat ion in terms of  t rade that l -s

cl iscussed (ancl  deni-ed by many -  the present author also has

his doubts about i f )  -  not  t4g.aFjrp] .u ' te_1eve1. Whether the basis

year tE f97O, 1950 or I95O or any other year there is no

reason *o assume that the terms of  t rade were t ' just t rat  that

t ime. Hence, the real  Job that should be confronted by thoso

who want tc bul ld a new economie order on terrns of  t radel  i .c .

what const i tutes faLt  terms cf  t rade in an absolute sense, has

not been started. At th i -s point  there is much to learn f rom

Ctr inese pr ice-sett ing pol ictes the terms strould be such that

the l -evel  of  l iv ing for  the producers of  food and of '  t ractors

becom6 about the uu**3

Fourth,  to the extont that  there j -s some talk of  improved

div is ion of  labcr i t  centers on such tert iary sector inst i tut tons

as transportat ion,  insurai lce and f inance inst i tut ions in general .

This is probably to the gocd, but i t  shoul"d be ncted that the

more of  these inst i tut ions in the Third l {or1d, and according
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to First  and Second world 61us-pr ints,  the more wi l l  Lt  favor

increased trade a point  that  is  e lso seen clear l .y f rom the

way techno, logy and transnat ional  ccrrFerat ions are handLed in the

resolut ion.  That th ls wi l "J.  be goad for t rades people is c lear,

i t  ls  not  so obvious that i t  wi ] - l  be sood for the masses in
f0

todayr s Per iphery countr ies.

To summarize:  what t t re New Internat ional  Economic Order

m€ans, when translated into wor ld real i t ) " ,  ls  some kind of
ncapLtal tsm for everybodyi l  charter.  This wi l l  be made more clear

when contrasted with the th i rd wor ld system, based on sel f -

re l iance and global  lnterdependence, But i t  can also be clear ly

seen when the points quoted above, one by one, are t ranslated

tnto the real l ty of  the OPEC countr ies:  they are comptaibLe with

that real i tyr  Y6t i t  st i l l  remains to be ss6n ( f )  what wi l l .

happen to the masses in t t rose countr tes,  (Z) t row autonomous

w11L the countr ies real ly become and to what extent w111 they

only buy themsel-ves into dependence on the old Centers on even

more sophiet icated technology than before and ( : )  to what oxtent

wi lL t l rese trnouveaux r ichesr!  at  the internat ional  level  make

use of  their  r iches to per ipher ize other countr ies,  €.9.  the

least developed countr ies to whictr  OPEC has pledged so muctr  of

i ts support ,  wiren their  own markets have become saturated and

theJ.r  factor ies run out of  domest ic raw mater iaf t  f l

And yet th ls should not be interpreted as a negat ive v iew

on the NIEO and the related Charter on Economic Rights and

Dut ios of  Statesl |  for  many reasons, Thus, there is the very

important emphasis on SglJ€gl lJg sel f - re l iancer or aJ1 kinds

of economlc cooperat ion among developlng countr ies al t t rough

i t  shoul-d al-so be said that  concretely th is wi l l  a l -so play

into the hands of  Third World el i tes,  many of  them commercial ,  on
concerned with intar- . inter state relat ions more than with the ] -ovJ/

which people l ive ancl  proOugefonsume. Seccndr 3s a net resul- t
b6

of NfEO more resources UILL/avai lable tc the ?hird l , i rorLd -  which

means more possibi l l t iesj  the regimes want development meaning

more atr tonomy and sat isfact ion of  at  least  basic human needs

for al l - .  Third,  t t rese points quoted (ancl  the ot t rers not quoted)

refer only to the ln lernat{onal  economic poJ- ic ies;  they do not





May be t t rere cnn be said tc be three L.rasic ideas that come

togettrer in t t re concept cf  sel f - re l iance:

( f  )  The idea that devel .gpment s l ior : ld r leve].gp rggn. ngt Ll r ings.  - -

development is not the increaso of '  GNPpr capi ta,  of  r , 'o: ' ld t racle,

nor the introduct ion of  c lemocracy or social ism as such oir ty

insofar as they can bre shown to develop inan. And thatr  con-

creteLy, means that c levelopment theory and praet ice h.ave to be

rooted in a theory of  t ruman needs that includes the f ive funda-

mental  noeds ment ioned, but al"so €tc,es beyond them, to such needs

as freedorn,  work ln the sense of  creat iv i ty,  pol i t ics,  together-

ness, joy,  a sense of  rneaning of  l i fe - ,  A1so, i -nhererr t  in th is

concept would be the ic lea of  developing al l  men, not only al l

of  man (  ancl  woman but the Engl is i i  language has this mal.e

chauvinism bui l . t  into i t )  -  whictr  woul-c i  lead to concepts of  social

just ice and equal i ty,  and to th.*  idea of  start ing wi th those most

in need.

(g) The i<lea t l iat  4evgtqpment can.qgly .bdr le p. l .ace throueh autonmy,

and a f i rst  atep is to rely on your own forces and own factors,

on your own creat iv i ty,  your ohrn LerndI raw mater ia1s,  capi ta1 -
howover l imi ted they are,  at  the indirr ic lual  levol l  the local  level ,

the nat ional  level  and the 1evel  of  cn. l - lect ive sel f - re l iance

already referred to regional  co-operat iorr .  Concnetely th ls

mLaans that one tr iee to prcduce+ things , local ly rather than to

obtain them through excharr6;e as f , 'ar  as poss j  b le.  I {hen not possib-

1e local ly,  t ry wi th i .n the country,  i f  that  doos not work t ry

another country in the same re5l i "on anci  at  the same level  of

development,  ancl  only i f  that  daes not work:  t rade ui th the

developed countr ies!  l^ /hy? In order to grow from the chal lenge of

having to do t l r lngs onesol . f  ,  in t>: :c ier  to ut i l ize al l  local  factore

as much as possj-ble and not;  g ive i r r  to the temptabion to t rade

with the factor ( t f  any) ot  which one is over-endortrecl ,  get t ing alJ-

the ot t rers or ready-made products in return,  thus underut i l lz ing

onesel f  anC oners or(rn re.sources! and in order not tc be depenclent

on anybody.

I" lost  important in th is connect ion is sel f - reJ- iance in

foodstuf fs,  in order not to get i : r ro n depenclency that can be
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used by t i re foor l - r ich i t ;  b lackr ' r i j .  a cou*try i -nLo subr i r lss iveness.

I lence, the b*sjc pcint  ; :bcr- i t  sel- f*r . ; l - ience , is not aut, : r rchy,

or complete sel f -suf f ic iency -  j , t  is  nct  t l ' re farewel l .  to t rade.

But i t  c loes imply n decrel ise in.rct" t ic l l  i r :a*e,  t rad.e across a

processi-n5; €r ip:  fc ' r  that  t rada rrs i . ra l ly  rcear: .s that  t i re per iphery

has submit ter l  to thr . :  d iv is icn of ' . iah: , : r  and not processed or made

suff ic ient  Lrse oJ]  i  ts ordrt  fac l , ) . r ' i i  i ts t r . l  1- ' .  ; : rnd i t  inrpl ies a

rel iance on onesel f  to the.  pr : int  thr :  t  c;r / r*n captrb j " . l  i t  ies are so we.] . l

developed t l rat  l f ,  a cr is i -s sh.oulc l  ' rcc!- l r ,  th.en cne cc'ul rL be sel f -

suf f tc ient  .

( : )  ?he idea that uldgq,clevgl- :pmgnt_ qnr l  j - ts partner,  oVerTdevelop-

ment are pr i . ryar i ly  pr*du.c-!S 
-of  - jS 

internet io j ra. l  stru-cture,  not

due to sorne oountr ies being; bettr . " , : :  end<,rwed in ni l tural  and human

resources than other:s;  whir :h means that f 'cr  c levelopment t r :  take

place that structure hras to be charnged. Fcr thr : t  to happen per i -

phery countr ies probably have tc i :pt  part ia l ly  or  cnt i re ly out of '

the system for a shorter or longe.r  per ioci ,  Rni l  th is,  in turn

impl ies that  sel f - re l iance l :ecomcs: nl t  r :n ly a tool  for  indiv idual

and local  and nat ional  5;rarvth,  but  a lso an instrr-rrnent to b: ' ing

about basic structural-  c3range. Th j -s appl ies not only to the

internat ional  structure but also to c lomest ic structures:

as argued abcve they are rather s. imi lar  a:nd a strategy of  sel f -

re l iarre would apply to ei ther.

Space does rrot  perr , r i t  us te:  { I . ' int i ;  any detai . ls  abcut sel f -

re l iance strategies.  Suff ice i t  cnlr*  to point  cut  that  the way

this is pract isecl  in t l io Pecplers RepubJ ic r : f  China i t  involves

not only that  enormor-rs country as such, but e 'ach province, c1istr ict ,

commune, br ig*de, team - thay al l  f 'unct icn and operate under that

norm, t t rus mobi l iz ing an unheard.  of '  amount of  creat iv i ty l f tor*  im-

portant in th is connect i "crr ,  however,  j -s the way in w}- ich the

Chince combine al l  three points abeve: pnoduct ion is above al l  for

the sat isfact ion cf  funclamenta I  needs (wi . t l r  t 'pc, f  i t ics in cr : rmmandtr  ,

wi th a Lr igh level  c; f  creat iv i ty c; : l lod fcr ,  wi th togr: therness,

dof in i te ly giv in6;  a sense of '  meani.ng, but harcl ly tv i th f reeclorn in

the l iestern sense of l  the worct) ;  i t  r r rakes maximum use of  loca1 fac-

torsr even creat ing factcrs wtrsre nobody thciugl i t  they existed;

and i t  d id invalve rr . i thdrawal f : :om the systerm - in that  c lse f rom

the Soviet 'do*r inatecl  systen (what the Chinese refer to as social

impor ia] . i .sm),  af ter  they had withdr.arvn frcm cnpi t i - ,1 ist  imper ia l isn,
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To what extent they now focl  they are ready for some type of

reintegrat ion they thernselven {)4i l  ccntrol  l  enr- l  tc wha t  extent

they are r ight  j , f  they feel  so,  we do not l<now given the

strength of  the OEO and w]:at  i - t  seon?"s tc r , l r :  the systern known

as Soviet  and Eastern Europen:r  src i , i r3- ism t i rerc is hardly any

doubt that  e i reat care shculc l  krc l  exelrc iead i f  one rrrants to renrain
l6

autonomolrs.

But wi l l  th is not mc+r 'e-" | -y lea*d t r :  a wor ld of  mutual ly isolated

statos,  n ' . : t  onl .y sel f - reI i -ant  l - r r : t  a ls;c t r - ;  n large extent sel f -

.suf f  ic ient ,  egoist ic,  i -nr , . r . r rd- lcokinf i  -  nei ther learning from each

other: ;  i lcrr  bei-ng t ied tcgether in thc type ef  symbiot ic rela-

t ionship th;r t  se! '1zr ls as a T: , r '$tr . rc Licn a:ge-r i r i .s t  v ic. ,  1ence, fof  each

party is tc i  scme r :xts. :nt  r I<;pendcnt i i r - l  th<- ' , . ; tharfor i ts cwn

survival ,  or  . l t  1+:e st ,  r . , 'e l1* l ;e. :  i " r tg? ?l  t l r is  i rnportant argument there:

are at  ] .east  three , : tnswcrs-

First, the OEQ ig -n-?..*e-rf3_:lgr:*tt. t!ie--Ifgqfg111., Ttiore was and

is learntngn but crr ly f rom thr:  Center t r , ;  the Fer ipher ' I r  €.8.  in

the f  orm r l f  teehnica J.  a s* istancc, t t -  in i :h* l r - r : -nr  of '  the Center

deveJ-oping expert ise about th* Per iphcr_'* ,  t - rut  l rot  v ice versa.

Ttrere was and is symbirs i ,s,  but  .L i  is  p l r - . : )s i t ical-  -  there is mucfr

more depenclencc nne we)" ' rhnn t l :<;  c i ;her,  : r l though the oi1 cr is:-s

also taught us scmething about horv much the industr ia l izeC countr ios

in I {cstern Europe an, l  Japrn depe;rr :1 L,n the oi l -expor: t ing countr ies.

Seeonci , 'se.1L.r-e.!ie_ng_pje*_p_:f!:1ely__!-9gpe J.:Llg*-UJ,-!t jclrlsglltal

t rade, t radr:  amon€: equals f lven wit l :  sorne di"v is icn of  labor

provi-Ced there i -s no essent j "a l -  f3ap in processing level . .  Thore is

a wor ld of  d i f ferance between exctranging tracto: :s for  o i l  and

tractors for  t ransistors prr" , ' r . ided the terms of  exchange are

rea gonable,

Third,  there is another wny cf  ty i i rg f ihc wor ld together than

throug:tr  t rade; thraugh g"l i : l r*J t i$sglepe44ql}ge brou64lr i  abc'ut by

g1oba1 inst i tut ions.  . , i f ter  i :11n c{rurr t r i r , rL:  are t iocl  bogether,  f r ; r

good or for  bad, mcre thrcuplh c i i i i lnroi l  J" t :st i tut j - r :ns that  c i - .mtnand c

certain ; r rnount of  cc mpl iance -  wlrethar l , ' r i lsct l  on shared normsr of l

sharoC i r r tercst  ar  fenr-  tharr  i ) i i  * r :adc betwcen c-t istr icts.  Such
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g lobal-  inst i tut ions are t lday emer 'g ingi  t - i?a i i i l  Specir l ized

Agencies in addi t icn t ;  th.e Li i I  i :erse. l - f  ;  in the future there

wi l1-  c lef  ln i te ly bc a t r :end towrrcic F, :1 i - -bal izat i :n (  t fe r ,vcr ld,

level  parsl1el  tc ; rat icn* l izct icn),r f  t rans nat l -onaJ. cor-
t?

porat lons;  scme kind of  Internat icn:1 Seebed Regino may be
,t

around the corner,  etc.  I t  s l .culd be poi i i ted cut ,  however,

thet  such. lnst l tut ions rnay alsr  const i tute a t l reat  tc sel- f -

re l iance and proCuce cl ient  states just  r :s wel fare states have

a tendency to produce cl ient  hunan neingsl

5.  Conclusion..  These were the three trsyster:st t  
- r rwhat wi l l  the

future b@tt,  as the song gces? In general  cur predictJ.on wi lJ-

be that we shal- l  go t t r rough scme kind cf  t ransi t ion f rcn OEO

to NEO and frcrn there t : ,  sel i - re l iance in scme 6ases straight

from OEO tc sel f , - re l iance, part ict i lar ly when the tr- . re nature

of NEO beccr.ros nore c learn ?]rese changes wi l l  har i . ly  ta l<e

place without v ic lence but the t ransi t ion f rom the old to

the new oconcmic orCer neeC nct be acccmpanied by v io lerrc€.

I f  the mult inat icnals are giwen the t i r re they neeC to regroup,

tc operate out cf  new quarters,  to c.hange investment patterns,

to t ra in of f ic ia l .s in new languages i i rot  neccssar i ly  needed)

so as to adn: in ister a new intcrnat i lnal  Civ is icn:r f  iafcr?0

there ney bc no sf l+rce ' , f '  na, j  i  r  v i . l .e i :ce.  ? l :e Lcnb ccnvent ion

is in and by i ts/  test i r : rcny t r  hcr. , ,  far  : - ' ld :n inant ccuntr ies

are wi l . l ing t ;a gor rreaning l rcw l ; ig} :  r  pr ice bhey are wi l l ing

to pay i f  tney st i l1 ca?'r  remain Center ccuntr ies in a div is ion

cf  J.abcr,  an,J can i r f luence the Per*.phery thrrui4tr  sub-Centers

that nay thenselr ,os be pcwerful  ,  as J-cng as they ror i :a int lco-
t l

operat ive.  I t  r ,1ay bo that the r ic i :  countr ios r+i l1 receive

lncre senimanufact*res than raw c;ater ia ls,  l :ut  g iven t t re c l reap

labor th is r1f i1r  eve31 be aCvantap:eo1:s.

Tl : .e n, : ,nent sel f - re1i ince j .s r , i l  t i re hcr izcn this picture

changes, f  or  ba s ic t r  sel . f - re l - i r rnce j -s t ; :at  nol1e or cnl ; r  a

very l i ln i ted rr :1e is given t , ' - - .  the Center c:untr ies at  a l l .

By and I .arge they wi l l  n.  1on6er receivo raw Flater i ; r ls ,  ra! , t

labor cr  ra l r  capi taL for a1. l  thet  ls  needeci  in the Fer iphery

fcr  i ts  cwn sel f - re l iant  develcpnent,  anr l  t l iere wiJ. l -  be - less





Today it 1s probabl-y not fuiiy reallzed r:ow dlfferent

SIt is from'l;he otirer iwo, and how sinj. lar the old and new inter-

nat lonal  econcnic orclers are to each other.  The lat ter  ls  seen

partj"cularl-y c).early by studylng the five maJor dematds lnto which

mreh of the NEO may be said to have crystall iued". 24

(1) $n Integratea Comrnod.. j . t les qrogran ( lcp) for  the 18 major

commod.it ies (rneanirig essentially raw naterials) that are said.

to account for BAy', of, the revenue of the fhird World.

(2) A Comraon tr!,nd to fj-nance the buffer stocks of the 18

cornnodltles in the fCF, estimated at about $ 6 bil l ion.

(t) DebjL-BeLief - essentlally a question of allocatlng rmrch

of the debts (est lnated at  a total  of  $ 1 50 bi l l ion lncurred.

by the Thlrd Worl,C) to such alternatj.ves as cancellatlon a.rrd

debt moratorium.

(a) Access to narkets of the rich countri.es for manufaetured
! l 

_

produc,ts of tE Thlrd Wor13. This ls partly a question of extendlng

the GeneraU-zed. Systern of Freferenees (under which some prod.ucts

of that klnd carl enter the industrialized. countries on a specialt

non-reciprocal  tar l f f  for  a per iod of  10 years) to more products

and for a l inger perlod., a^nd. partly a questlon of eliminating some of

the non-tarj.ff barriers (quality minima, quantun maxima, sanitary

condl t lons,  etc.  )

(5)

for
fncrease _.!lr Aid - from the present O.11% of GNP' as an average

the ind.ustr ia l ized countr ies,  to UN target of  A.7%.

As stated above the NEO is trad.e-oriented. a^nd" as such

be seenessentialJ.y ierms-of-trad.e - oriented.. All five points can

ln that perspective: the net f low between poor and rich countries

shall become more favorable to the poor countries by stabil izing

and. lnprcvS-ng the Tevenue from. commod.it ies (points (1) and (2) );

by d.ecreastng the outf low in servic ing debts (point  (1)  ) ;  by

getting the value-add.ed by prccessing at home in the Third World.t

then erporting to the rich countries (point (4) ); arrd by increasing

the in- f low of  a id (point  (5)  ) .

In a sense there is a problem of publ- ic relat lons here:

the protagonists of the NOO have notr so far one may add, been able

to convlnce the world sufficientl-y that the basic idea of the NEO
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is not only to ehange North-South relations (as the five polnts

above are clearly examples of). There is much less publlc emphasis
on such aspeets as gaining control-_over all economic factors

nationally, of igcreased cooperation among Thlrd world countrles

and of priorit les to ths basic need.s of thoss most in need. 0f

these three points the first two flgure very prominently both in

the NEO Declaration and 1n the Charter. The last point, as mentloned

is more hldden away, anil less speci.f ic.

What ls the reason for this? One anong nany reasons

nay be that the NEO comes out of the sane basic paradlgrn where

economic thinklng ls concerrred as the 0E0, aecord.ing to whlch the

fund,arnental task in international economic d.eals ls to accurrulate

weal-th; that the countries accumulate wealth, that is. If the

GNP ls accepted as a measure of the extent to which the countries

have, ln effect, acculmllated wealth, then it would be tempting to

go in for  those pol ic les that  increase the GNP" I f  in addl t ion

these pol ic les can also decrease the GNP of todayrs r lch countr ies,

or at least slow down their GNP growth, then there is even a chanee

that the famous gap wil l be bridged. In a sense it would not be

strange if this were even a relatlvely good, explanation, for the
power of GNP as an ind.icator, and thereby as a way of comnunicatlng
goals,  has been considerabLe.

But this has a number of consequences, some of which

shoulcl be spelt out.

Flrst, if GNP 1s essentlal-ly a measure of value-add.ed
(narket value, that ls) by brlnging capltal, labor and research

to bear on nature, then ln general terms: the more processed., and

the more marketed. the better. A population Ilving very well off

the fnrits of nature ("g. the proverbial bread fnrits), with no

processing and no marketlng, would not register a:ry economic growth

regard.less of how mmch (or how l-ltt le) tfrelr basic needs are

sat isf ied. .  In the GNP as a concept both the Western ldeas 25 of
It},tran over Ndtueett (to make gains from trade, whlch - of course -
are better the more favorable the terms of trade for oneself) are

enbedd.ed. One can d.o this by speclalizlng in high levels of pro-

cessing (lncld.enta11y, also in processing hr-r-nan beings through

ed,ucation, thereby naking it posslble for them to rend.er lncreasingly

complexrrservi-ce3rr, lncreasingfy removed from trnaturett meanlng what

human beings do to each other anyhow); one can also cio it speciaJ-i-

Sing in trad.ing - obviousJ-y, the best wo'rld be to d.o both, which



j-s what the incustriaiized" countries oi' tcd.e";,r, by anC largeo

haye done. Consuirr€i l t i f ,  ihe gcai  becomes rhat of  increasing

the percentage of worid manufacturing capacity, the participation
j-n wor.:d. trad.e, and. - more par:ticular!-y - the pariicipation in the

world. trading wiih manufactures. And a1i f ive ltems above can be

seen as aining in that  d i rect ;on,  d i rect ly or indirect ly.

Se cond"o ai the sane time thel' can be seen as measures

aimi-ng at recucing the GNP/capita growth j.n the rich coun'bries,

by making them less able to speculate in terrns of irad.e favorable

to them, and. in less of a moncpoly position relative to the third

world when it comes to manufactures, not only in and for the lhird

world countr ies,  but  a lso for  themselves. In addi t ion to the
ttaid minus d.ebt servicesrf the flow should be turned" in favor of

the Third world by increaslng the former and decreasing the latter,

thereby having wealth f low downhi l l ,  wi th a redistr ibut ive ef fect .

Third, and th.at is the main point in this connection:

of the goal of national policy is GNP growth, then the goal of

lnternat ional  pol icy could be GNP equal izat lonr or t 'br idging the

gaptt consj.stent with the two foregoi:rg points, which in turn are

consistent wi th the f ive demands art iculated within the NEO. I t  is

against  th is goalr  so c lear ly consistent wi th NEO since they are

both of fspr ings of  the sarne basic paradigm of nat ional  econonicst

that the foll-owing argunents are direeted: to bridge the GIP gap-is

in general imnossible, ano to orid$e the GNP gap is ln generai

undesirable. We shal1 now look into these arguments.

T-o bgi_d$r tlg GNP gap is in general- lncossrbl-?, tr'or

one thingo the rich countries of today think in -i ire sane lrays,

and when they resist  ihe f ive demands, i t  is  because th€y hrow

that tiris wj-il red.uce the GNP gap - aithough the arguments at either

sid.e may not be expressed in such terms. But the point ls rather

that the lead of todayrs rich countries is based. on a capaci.ty for

independ.ent research in certain direct ions,  ano not easi iy recreated.

in todayrs poor countries. New ways of processi-ng and marketi:rg

woul-d be irighJ.y research i"ntensivd. In addition, a:rd this is

perhaps a^rr even more important point: there has to be somewhere

to narket the prod.ucts, regard.less of level of processS-ng. The

grad.lents of world irad.e, setlrp by the Western world, have favored

the Wesierrr world. They cam be mad.e less steep, possi.bly even

eliminated..
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But for the Third world to bildge the GNp gap,

conslderable as j . t  is ,  th ls would hardly be snff f ic ient .  The
gradient has to be turned the other way; there has to be an
automat ic f low of  weal th f rorn tod.ayrs r ich to todayts poor -
widch means that it has to be built into the world. trad.e structure.
0rr if this does not work out - as ind.icated. above 1t probably
will not - there is the alternative roethod of creatlng a gradient
of exploitation in another direction, by the Third world explolt ing
the Fourth world, the Fourth world the Fifth world, and. so on.
Whether the Fourth wor ld is ident i f ied as the r f least  developed
countr iesrf  or  astr the poor in the Third worf .df f  does not matter
nnrch for the conclusion is the sa-1le: They d.o not have much to
offer 1n terns of resources, and. even to the extent they do -
whom shal1 they exploit? Where 1s the fifth world - - -? t

To this it may be obJected that the country on top of
the 1976 GNP/capita l ist is Kuwait - followed by Switzer1and.,
Sweden, Canada, the United States, Norvray, lenma.rk, Western Germany,
Belgium and tr 'rance. 26 But this case is rather atypical, not so

nuch because the GNP is based. on cil-, in a period of steeply

increasing commodity pr icesr &s because the I tcapi tarr  is  rather
snall, and - more irnportantly, consists of those people l iving
aror:nd. the oil quells. Many GNP/capita rich countries can be
created. in the Third world. simply by drawlng a circle around. that 27
point in the economic cycle j-nto which there are a net f low of wea1th.

To bridge the GNP gap is in gen_ergrl und.esirabl-e. One

reason for th is stems from what has just  been said:  i f  todayls
poor countries are to be rich by making others dependent on them
more or less the same waJ' this has been d.one d.uring the hlstory
of capi ta l is t  imper ia l lsm, then this is undesirable.  The object ion
to this would be that it nay st1Il be higbrl-y desirable fron the
point of view of the countrj.es that benefit from it, the proof

being that the rich Western countrles are gradually forced out of

those posltions of dominancel they d.o not retreat from them simply

because one day they feel they are wrong positions to be ln
(attfrough this may also be one factor), 28 The question, then, ls

one of, tracing the impact of the process that leads to GNP/capita
growth in other fields of social and hunan life, and this leads to

the (toaay) open, and. expanding l ibrary of the i l ls of the r1ch,

industr ia l - ized socj .et ies.  This is not the place to repeat al l  or



any of t irose argriraents, baseci on nore cr iess subsiantiated
research on ca;sa.l- c;l-r.nections, of .rrhich the present autiror
wcruld but much of the causai burden on the soci-al st:r:.ctur" ?9

vert j .cal ,  f ragment ing,  n iarplnal iz--ng, s{ 'gnent ing,  that  is  used. to
accomrnod.ate Western techniques socialIy, but also has a number
l ;11 undesi i . ib l -e consequences -  not  only the consequence of  belng
conpatibie witir high 3.evels of economic gror,vth.

To this 1t may be objected. that the Third worid lstows
about these shortcomings and for that  reason is 1n a better posi t ion

to cou.nteract them. Although this ceriainly is not born out by
the exa^mp]es of the courrtries that so far have wrdergone this
t1npe of charrge, with quick economic g:owth for an extend.ed period -
with the possible exception of Japan )o 

- the cotmter-argr.rment
would be that the forces put into motion by the strmctures engend.ered.
by Western type techniques seem so strong that most J-ocal cultural
and. social pattern easily cnrmble, sinply because they are incompa-
t ib le.  I t  is  possible that  these patterr :s could.  be conpat ib le
with sustalned economic growth, but in that ease other techniques,
engend.ering other soeial (and cul-tura1) patterns would have to be
1ntrod.uced.,  and at  present i t  does not look as i f  there is mtrch
ini t iat ive in that  d i rect ion in the Third wor ld -  wl th the except ion

71
of China. ' '  l ience, irr the meantlme it is erpected that GNP/capita
growth wil l be accorlpanied by ali.enation, mental i l lness, sornatic
l l lnesses due to pol lut ion,  poi lut ion and. cont inueo deplet ion of
nature, increased eriminality, ano internationally oomination of
other coirntr j -es for  econonic reasons, including the use of  force
for that  purpose.

Self-reliance would differ fron all of this, simpl_y
by reject ing the model l ing ef feet  thet tbr idging the gaptt  dogma has,
sett ing out to chart ,  for  each society,  i ts  own course -  not  even
hecessar i ly  referr ing to i t  as ' td.eve1opment, , . l2 The way i t  is  seen
here the idea, of self-reliamce is only neaningful if i t is l inked
to the idea of  meet ing basic needs, mater ia l  and non-mater ia l .
0f course, there is also the namow concept of self-relj.ance as
Itcollect-ive self-reliartcer, essentially meaning collectj.ve bargaining
based on Third world. unity. There j-s the more advaneed concept of
self-reliance as regional, natj.onal or 1ocal rtmainly-doing-it-

ourselvesrr, which ean also be used to harbor an ideology compatible
with contj-nued misery at the bottom a3d exploitation of the masses
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by ( t tsel f - re l lant t r )  e l i tes.  But the concept of  sel f - re l iance does not,
or should not end" wi th the word nlocal t f  :  i t  shouldr os is stated. in
the Arusha declaratlon, essentially benefit and be based on the ln6ivi-
dual culmip4ling inr and d.eriving from ind.ividual self-reIlance. This
linkage with the basic need.s approach does not fo11ow 1og1cal1y, or
smpiricallyr 1t has to be forged pol1tically. Bnt the argument would.
be that the individuals most i-n need stand a better chance und.er a
polit ic consistently i.nformed by the id.eas of self-relj.ance than
under the t rad.e-based, br idging the GNP/capi ta gap pol lc les dlscusSed
above.

For this to be the case, however, the goal-setting has
to be 1n other ter"ms thari the Gross National Prod.uct. One such
alternative set of goals would. be in terms of level of satisfaction
of basic l reed.s.  measured. at  the bottom!f  society. / /  A pol icy that
gives control over land to those wha f1l-1 lt and. are least fed is
llkely to ensure that priority wil l be given to fooilstuffs that can
be consumed. on the spot - meaning that neither proeessing, nor marke-
t ing wi l - l  be pronounced, at  the same t ime as at  least  one basic need,
for food., wil l be met. An organization of the countryside lnto
federat ions of  v i11a8€sr al locat ing the factors of  product ion so that
food, clothing a^nd shelter are guaranteed while at the same time
creating suffi-cient surplus to set asid.e for such services as medical
treatment and schoollng, and for smal1-sca1e industries to produce
labor-saving d.evices for  the product ion of  what is need.ed, to meet
basie needs might not be possible everywhere, but i t  could carry
the populat ion a far  d lstance towards a more decent 11fe.  Glven thls
it constj.tutes a goa1, but in that gdal should be 1ncluded what the
pollcies inpl-y for such non-material need-categories as Igent:LLI and
f leedom, Econornic wel l -being i ,s not enough as a goal-set t ing;

although it helps if i t is measured. in what might be called "basic
need.s uni t t t  (nrUs).  34 The gross nat lonal  product makes no dlscr imi-
nation at all between ttg66fltr and nbadft products and servj.ces; the
basic need.s perspective would only rate a country high to the extent
that its prod.uctive rnachinery is used. to neet basic need.s, obviously
measured at  the bottom,J5 as any country can d. isplay wel l - fed eI l tes.

Thls is not the place to spel l  out  what the concrete
7A

indicators '"  might l -ook l ike,  but  countr ies would obviously fare more
or less wel l  on such indi .cators,  as on any other.  Thus, there nay be
a gapr and. the questlon is whether it is both possible and d.esirable
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jo bri. t i"ge j"t .  Off hand the ans'vrer seefl:s ic oi: aff is1a.f,1irs to both:

^"+--1" i1, j i  a group of  countr ies higher when r t  co&es to meet j .ngt /U u(- l ,Ut ' ; I  L ip w-

bi ": ic humam needs for those *rtro are inost ln need seems l lke a goal

wcrihy of bei-ng pursued.. But there are probl-ems also in this connec-
' - ' ;^e " ' ' '1"1.y i f  r rcatching uptr  is  taken very l i teral ly.L/J\JI I9 UDlJt :L: . lc--

lhus,  the ieading F;rEup wi l l  easi ly b;  used as a modelt
ani +hi6 *a:r 'v1a,yg the sa^r:e in ip l lcat ions as for  GNP/cap5-ta:  an ln i -( i l rLi  Lr i :_L b j i .d-J

tat j -on also of  the nore cubious pract ices used to ai ta in the goa1,

and a iendency to inport nethocs rather than letting them grow out

of  own tradi t ions and pract ices.  Moreover,  why should the leading

group serve as a norm? For the case of GN?/capita there ls a good.

arguinent for this: it means exa.ctlyo or - in other words - some

form of soeial  just ice,  a fa l r  i is t r ibut ion of  the wor ld weal th.

But in the case of basic need-s, and the whole thinking underlying it,

equality would not be the only r:ormative concept that would enter

the calculat i -ons and the pol lc ies.  To meet the baslc nedds, or the
rrinner l initsrr in UNEP parlance, is something more absolute - and

if the leading group is below this mininirm it is not sufficj.ent for

others to catch up - it has to be passed. Sinilarly, the leading

g-roup nTay be so high that if others should. catch up, this would

transgress ihe rrouter l imitstr set by nature - which meams that the

problem would be one of itcatchj-r-g oorvnrr, of meeting sonewhere in the

nid.dle.  Obviousiy - th- is snoui i /co;3d be cione by cut t ing down on the

consumptlon above as st lpui-a ' i ;ec na;: imun by the ei i te top of  societ iest

r ich and poor -  not  by curtai l i r -g tne gains r i rade by the poor in the

ricli countrj-es, The same reasor.ing actually also appiies to GNP/capita

equai izat ion.

In general ,  however,  th is k ind of  ' rbr idging the basic

need gap" seems both possibJ-e ar.d Cesirable,  at  ieast  more so than

the ttbrid.glng the GNP/capita gapt' and. particui-arly 1f non-rnaterial

need.s are taken into consideratj.on" trt is possib]-e because tire gap

in the basic needs si tuat lon for  the bottom, s&yr zr" i  of  society

nay be less awesome than the GNP/capita gao. Jt is desirable, because

the effort to rai-se the 1evel of those at the bottom would turn the

al l -ocat ion cf  product ive capaci i ies in another d1::ect ion.  However,

the question niay be asked., is it important? Is it not much more

importa:it that these need.s are nei all over the world on a sustalned.

basj-s,  which means with no last ing,  i r reparable prejudice to naturer

tha:r that some type of mathernatical- equa1ity based" on more or less

arbitrary cuiiJ-ng points both where what constitutes ninin'F atld
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maximar and segments of society one woul-d focus otrr are concerned?

And then there ls the whole force of  the concept of
self-rel-iartce with and without a basic need.s approach. Self-reliance
is bui l t  on sel f - respeetr  oD a certain amount of  sel f -suf f lc iency,
and on fear lessn€ss -  l t  is  not  based on in i tat ion/submissiveness,
dependency on import from other countries, and fear of these cor:ltr les.
Ali- these are tied to non-naterial needs that can be formulated. ln
uarry ways suffice it only to say that it is not enough that basic
need.s are metr the way they are met is also important - for the
Th:ird world and its sub-regions (and for any other region in the world.),
for the individual cor:ntri.es, for the l-ocal cornmunlty. Tlr:j.s also
enters the indicator f le ld because i t  enters the goal-set t ing:  not
only meetj-ng baslc need,s, but also being autonomous, eg.r in the
three senses mentioned above. For an OEO - and probably also for arr
NEo-oriented" couutry, using GNPT'capita as a brief formri.la capturing
maJry of the goals set for the national econoqy increasing trade w111
be a goal worth struggling forl for an SR-oriented cowrtry thls
may also be the case, but only if autonomy is not endamgered., in

other words,  only l f  the exchange 1s not essent ia l ly  between a center

and. a per iphery,  and. across a processing gep. Concretely,  the
indicator (not easily neasured t ) would. be to what extent the country

could wj-thd.raw from the world system a"rrd retain lts capacity to meet
basic need.s, even on a sustainei basis. And. not only the country,

one might add - but even the local conrnrnity further d.own, and the

regJ.on hj.gher up.

Thus, whereas NEO 1s eompatl-b1e with i-mj.tation, and.
probably presupposes it, thereby preserry'lng a Western-d.onlnated

structure, SR presupposes a more autonomous goal-settlng that

coul-d/should be built arou:rd. a nucleus of baslc needs satisfactlon,

Potentlally th:is mearls not only axr alternative d.evelopment for the

Third. world. - with the Peoplers Republlc of China as one example
of what this may 1mp1y in terus of creati.ng a pole in the world

contrasting with the Western pol"". J7 It also means uany d.eveJ-opmental.
pattems irt the Third world, not only ore - given the tremendous sparl

in culture and. soclal structure. Thus, it is hard to believe that

the highly lndivid.ualistic llind.u culture couLd. easily adapt ltself

to the collectlvlsm that seems to be a basj.c underlying assumption

for the People I s Coumune i a factor erren Gand.hi nay have under-

estj.mated. But the answer to that kind of problem would not necessaril-y
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be to accept Western type ind.ividually oriented. l iberal capitalism

but, for instance, to equip the Peoplets Comunes with rnch more

d.iversity arnd ruch more j-ndlvidual freedom than the Cirinese have done.

This, however, in the spirlt of self-reliance, is for the Indlans to

d.ecld.e - and. for the rest of us - possibly - to learn from - for

mrtual enrlchment.
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4. Thusr oy own observation was that in Algeria south of the At1as
mountalns the abil lt l  tg produce 'dhe dasert-adaptive @ type of
bread. has decreased 1n favor of Ettropean ty;le biead, ff is f ioduced,
that cloes not stand up weLl in the dry heat of the desert.

5, Thus, the gradlent remains, only both center and perlphery move,
the fo::mer probably more quickly, thereby increasing tne distinee,
keeping the sigrr of the position C.ifference. There are several ways
of neasurlng this, d.ifferenee in average degree of processing,
d.ifference in buying power, ete. see Johan Galtwrg, Dag Poleszynskl,
Anders Wirak rndicatprg fot_Develppnen! (fortheoming, 1978). Thus,
the so-called re usualfy not very new,
as pointed out by Frobel, Heinrlchs and Kreye ln ttTendency Towards
a New International Division of labourrr, Economic a4d Pol-it ical_tl{egklg,
Febmary 1976 ,

6. fo stlck to the take-off metaphor: this analytical fallacy, the
result of d.iscussing international eeonomic rrsing eountries as the
unit of analysis, is l j .ke ascribj.ng the take-off propertles of a
plane to the pllot, or - to be more generous - to the plane alone;
neglectlng any reference to the infrastmcture - the people ln the
factories produclng the plane, the airnortn the crews on the ground.,
etc. Yet, this type of fallacy persists and, j-s probably very
inportant ln forming conventional wisd.om. It should be noted. that
if perfectly simifss planes are eompared. under similar cond.it ions -
j.n other word,s eelq4sjq4lfq - then the take-off rnay be ascrlbed
tothepi1-6t ;bf f i rypoorapproachtothestud'yof inter.
natj.onal relations where it 1s hard to identify sinnllarity even one
variable, What is not so hard, howevel, is to nake a long list of
variables affecting econonlc performance, of which one cluster deals
with posltion in the interrrational economic hierarchy.

'1 , Unfortunatel-y, no general lndex has been d.eveLoped for a general
theory of exctrange. A bas:-c point, however, is that the center gets
more of its products than the periphery, eveD when these products
alie quite similar - as when they are exchanglng money - savi-ng money
YSr investment money.

8. 0bvlously, the oi1 example is in its}lf a proof that thls Ls not
an lron 1aw. On the other hand, the very fact that the law held for
some period. served to focus attention on the phenomenon, raise the
polit lcal consciousness and stirnulate action.

9. In other words, the theory of prices would. be based. on what happens
to the producers as a result of the prices rather than on the costs
of production. In a two-partX, two-corunodities economy the terms
of exchange could be set so that the level of l iving in elther party
would become the samel also cor:nting the internal consequences in
the two parties. Thus, 1f the other party is lagging behindrthe terms
of excha^nge would be adjusted so that they would get more of what
they d.emal.d for each unit they prod.uce - meaning that the 1ead,lng party
would. get Iess. Rather than arr economy of the survj.val of the fittest
this wou1d. be an economv of compassion where thos e who are ahead would
be wll l ing to see ge d.eteriorate in the nane
of more equality. Ar1 equitable excha^nge reJ.ation, then, would. be the
terms of exchange that prod.uces ec-uality. tr 'or a eompassion of this
type to d.ominate a high sense of solidarity, €9. of belonging to
the same col lect iv i ty,  might be one condi t j .on.  Another condi t ion
coul-o be the intervention by a tir ir,d party, eg. the state - either
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For detai ls,  see Galtung, OfBr lenrPreiswerk,
La.usanne, 1977.

where food.stuffs enter.
Sel-f-rellance, George,

17. tr 'or some detai.ls, see Johan
natlonal Perspectivg, New Y0rk,

15. This is a basi.c theme ln Johan Galtung and tr\xniko Nishi$ura,
learning fron the Chlnese People, 0s1o, 1975 (i:r Scandinavian

2e work in sudir a way that everybod.y
gets something challenglng to do, thereby stimulatlng creativity.
Has this changed after the d.eath of Mao Tse-tr:ng? There seens at
present to be no way of iorowingr. as the principle of itwalking on
(at least) two legs'r combinrng (i::oproved) trad.it ional technology
with (adapted) Western technology is an old one, and certainly not
d.iscontj.nued.. It should. be noted that this principle presents
people with a triple challenge: t lrat of being lnnovative ln either
field and in ways of corabining then.

15. In retrospect,  when st i l1 some years have passed, ny guess
woul,d be that it ls rnal';1sm as such rather than some marxlsts or
others that wil l be seen as crucial here, si.mply because of its
very Liuited. theory as to the eff,ects of technolory, focussiag far
too one-sj"d.ed1y on stnrctures of ownershlpr too Iitt le on the social
relations enbedded in the technolory and- capable of transforming a
soci,al ord.er or steering it away jrom the wishful thinking of ideo-
logists who do not take the power of technolory sufficlently seriously.
For one treatment of the toplc, see Joiun Galtung, Development,
Egrlronnent a,nd Techno_logrr, IINCTAD, Geneva, 1977 .

GaItunE. The Trle Worlds: A Tra.ns-
1977 - ctra

18. [he {nited. Nations Conference on the law of the Sea stl l l  not
concluded three years after its start in Caracas sunmer 1974.

19. The Welfare states distribute good.s and. services, but not
the challenge in providJ.ng for these gooCs and services - those
challenges are concentrated. at the top. The same would. be the case
with a welfare world, onfX there r,vould be client states rather tharr
client human beings - in a chain of elientelism.

20. f'or one analysis of the rrnsl4rrt interrratiqral division of labor,
see the article refemed to in foctnote 5 above, by Frobel et al.
Alsorsee the analysis by Dieter Sengbaas, ItDer ti leltwirtschaftsordnung
neue Klelder!  Wj. I tschaftsd. ienstp VoI ,55,  No.5;  May 1975, pp. 229-235.

21 . tr'or one exa.urple of what may happen, see Johan Galtung,
rrDevelopment from Above a.nd the Blue Revolution: The Ind0-Nonregiara
Pro ject i r t  K9T*4", .Espay? in P?ace, ResealgE, Yol.  I l_"1.12, _Ej lers,Copenhagen, 1978. A-=troiTversion has appeared in CERIS, 1975.

22. In a seuse the Unlted States, the Soviet Union and the E\rropean
Cornmunity are such exarnples of regional self-reliance - wlth the
exception of the EC where energy is coneerned " [he lnternal trad.e
is high, the exterrnal trade (reiative to the total size of the econony)
1ow"

21. For one analysls of overdevelopment, see Dag Poleszinskl,
r rThe Concept of  Overd.evelopment:  fheor ie ,  Causal i ty and Indicatorst t r_
Papers,  Chair  in Conf l ic i  and Peace Reseaich, Universi ty of  OslorNo.53.
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17. It is also j.nterestlng to note the tremend.ous power that
emanated from a self-reliant China. ,If China now i.s to embark
on a l-ess self-reliant course, then she nay nrn the risk of being
judged as a shoddy copy of the Westr not as a new openlng in the
field of development - and be ranked. lower than before in presige
and as a source of lnspiratlon.


